
 
Audio Associates 

301/577-5882 

 
 
 
 

 
Board of Trustees  

Minutes of September 18, 2018, 
Meeting 

 
 

 
Members Present:  John Hammond, William DeHoff, Jennifer Gilbert-Duran, Mark Hartzell, 
Mary Lu Hughes, Alan Hyatt, Karin McQuade, Rick Napolitano, Ande Rhodes,                    
M. Kathleen Sulick, Leroy Wilkison 
 
Member Absent:  Howard Brown 
 
Staff Present:  Anne Budowski, Beth Zimmerman 
  
Guests:  Bradley Bennett, Rhett Humphreys, AJ Washington, Matthew Yannocone  
 
Recorder:  Laura C. Jackson, Audio Associates 
 

 
 
The meeting of the Board of Trustees of the Anne Arundel County Retirement and Pension 
System (Board) was called to order at 12:10 p.m. by Mr. Hammond. Jim Thomas is no longer 
a member of the board. Anne Budowski will conduct an election for the open seat. 
 
Minutes 
 
Mr. Hammond made a change to the August 21, 2018, minutes to reflect that William DeHoff 
was not present. Mr. Hartzell motioned to approve the corrected minutes. Mr. Hyatt seconded, 
and the board approved the minutes.    
 

Investment Committee 
 
EIG Global Energy Partners 
AJ Washington   
 
EIG continues to show strong performance in a volatile sector. Based in Washington, DC, the 
firm has expertise in mezzanine and structured equity across energy and infrastructure. 
Upstream investments make up about 40 to 50 percent of the portfolio. Midstream, power, 
renewables and other subsectors make up the rest. The firm has about 130 employees and $23 
billion in assets under management. Brian Boland and Matthew Hartman are the co-leads for 
the midstream subsector following the fall 2017 departure of Wallace Henderson. During 
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spring 2018, Linda Cook, CEO of Harbour Energy, replaced Investment Committee member 
Ronnie Hawkins.  
 
The county has invested in EIG’s Fund XV and XVI. Fund XVI, which launched in 2013, 
closed in May with 22 investments averaging about $483 million. The fund reported a 
performance of 15.5 percent gross internal rate of return (IRR) for the second quarter. Net 
performance is a little low at 10.5 percent but over time that performance should land between 
13 to 15 percent. Managers have been slow to deploy funds due to pricing concerns within the 
upstream subsector. Midstream is a large portion of the fund. EIG has taken Prumo Logistica, 
the largest investment in the fund, fully private this year, which resulted in a meaningful 
increase in valuation. Prumo is currently marked at 1.7x but will likely go higher, said                  
Mr. Washington.  
 
Fund XV, is a 2010 vintage fund. The fund has 20 investments, 6 of which have been realized 
or substantially realized. Average commitment size is $474 million. As of the end of the 
second quarter, performance stands at 7.1 percent gross IRR and 4.7 percent net. The fund was 
fully invested heading into the financial downturn. EIG, however, was able to limit a certain 
amount of volatility and remains close to delivering a double-digit return in the fund, which is 
a testament to the strategy.  
 
Mr. Hammond asked about Fund XV’s heavy investments in natural gas. Mr. Washington said 
the fund actually faced challenges from oil and natural gas downturns experienced in 2014. 
Two resource subsector investments, Manabi and Coalspur, did not work out. The upstream 
subsector enjoyed stronger performance.    
 
Mr. Washington expects a court case with Petrobras to settle and EIG will gain more than the 
$83 million the investment is marked at now. 
 
Siguler Guff 
Bradley Bennett, Matthew Yannocone 
   
Siguler Guff’s decade-long relationship with the county spans three vintage years of the 
Distressed Opportunities Fund. The firm, which has $14 billion in total assets, focuses 
exclusively on private equity. Siguler Guff uses the Distressed Opportunities platform and 
other strategies to provide access to niche, inefficient parts of the private market. After eight 
years at Siguler Guff, Mr. Bennett now heads the entire distressed platform.   
 
The county invested $20 million in DOF V, the most recent fund. Managers have called almost 
50 percent of this fund. The fund is about 77 percent committed to deals and has seen some 
good early returns. Siguler Guff can recycle these investments for a few more years, said       
Mr. Bennett. Managers have marked this fund at a net IRR of 22 percent with a 1.2x multiple.  
 
Managers continue to focus on compelling opportunities outside the United States, with a 
recent emphasis on Brazil, Spain and Canada. Mr. Bennett highlighted a specific strategy to 
buy legal claims against the Brazilian sovereign government.     
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DOF IV, a $1.3 billion fund,  is in harvest mode. This 2010 portfolio is fully invested with 
funds coming back to investors but Mr. Bennett noted about $645 million of remaining value. 
The fund reported a10 percent net IRR. Managers hope this fund will see a performance of 
1.7x.  
 
Fund IV includes the Brazilian legal claims as well. Other investments include RPI 
International Holdings, which purchases drug royalties from pharmaceutical companies. 
Siguler Guff has marked this investment at a 2.7x multiple. Through the struggling 
Frontmarine holding, Siguler Guff has invested across Funds III and IV nearly $100 million in 
a portfolio of 8 drybulk shipping vessels. Despite 2 years of operating the assets profitably, the 
business is held at 90 percent cost due to the volatile shipping industry. This space is now very 
crowded and faced falling oil prices. The drybulk market has come back, and Siguler Guff will 
market the position for sale in about a year.    
 
Managers expect to wind down DOF III during the next year or so. This vintage 2007 portfolio 
is at 10.7 percent net, and capital is coming back steadily to investors. The real estate 
investments in the fund have another 30 percent of equity upside. The Diamond S shipping 
portfolio, held at 70 percent of cost, will not bring a profit. Managers will need an extension of 
another year to wind down the fund. 
  
 
New England Pension Consultants  
Rhett Humphreys    
 
Mr. Humphreys noted flat returns in the “flash” report for the period ending August 31. The 
report showed 0.1 percent for the month and 1.7 percent net year to date. The county has hit its 
long-term goal of 7.5 percent with since-inception numbers of 7.8 percent. The five-year 
number is 7.2 percent. 
 
International and emerging markets continue to struggle against an appreciating U.S. dollar 
and rising interest rates. U.S. growth stocks, meanwhile, have seen strong performance during 
the first eight months of the year. Chartwell, which brought in a new portfolio manager, is now 
ahead for the one-month, three-month and one-year time periods.   
 
Reviewing the bond portfolio, Mr. Humphreys highlighted the -0.8 year-to-date performance 
of the total fixed income composite. The benchmark was down -1.0 percent, reflecting the 
outcome of rising interest rates. The Loomis Sayles bank loan was up 2.4 percent. High-yield 
bonds posted 2.1 percent. In emerging market debt, PIMCO returned -7.5 percent versus the 
benchmark’s -7.1 percent. Bridgewater had a performance of -1.5 percent year to date in the 
beta portfolio. The hedge fund was up 2.4 percent for the same time period.    
 
Mr. Hammond expressed concerns about the cash portfolio. Beth Zimmerman agreed to 
double-check and report back to Mr. Hammond.     
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Administrative Report 
 
Ms. Budowski reported 20 retirements for September, with 14 from the employees’ plan 
including 1 early retirement. Retirement seminars will take place in October and November.  
 
Mr. Hammond gave an update on three pension bills, which will be heard during the upcoming 
county council meeting. Bill 81-18 concerns the election to defer a retirement date. Bill 83-18 
concerns designating a minor child as a survivor annuitant. The board is favorably disposed 
toward passage of both bills.     
 
The meeting ended at 1:48 p.m. The next meeting will take place October 16, 2018. 
 

 
 
I hereby certify that, to the best of my knowledge, the foregoing minutes are accurate and 
complete. 
  
 
 
__________________________________                                        ____________________ 
Ande Rhodes                                                                                           Date                  
Secretary to the Board 


