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Board of Trustees  
Minutes of July 10, 2015 

Meeting 
 

DRAFT 
 
Members Present:  John Hammond, Jay Cuccia, Alan Hyatt, Jennifer Gilbert-Duran,            
Jay Middleton, Julie Mussog, Andrea Rhodes, M. Kathleen Sulick, Jim Thomas, Leroy 
Wilkison 
 
Members Excused:  Howard Brown  
 
Staff Present:  John Peterson 
  
Guests:  Kimberly A. Fetterman, Rhett Humphreys, Mitch King, Christopher D. Pettia, 
Christopher Rock 
 
Recorder:  Laura C. Jackson, Audio Associates 
 

 
 
The meeting of the Board of Trustees of the Anne Arundel County Retirement and Pension 
System (Board) was called to order at 12:10 p.m. by John Hammond.   
 
Minutes 
 
Mr. Cuccia made a motion to approve the minutes of the May 15, 2015, board meeting.         
Mr. Hyatt seconded the motion, and the board approved the minutes.  
 
Ms. Gilbert-Duran made a motion to approve the minutes of the June 12, 2015, board meeting.         
Mr. Hyatt seconded the motion, and the board approved the minutes.  
 

Investment Committee 
 
DuPont Capital  
Kimberly A. Fetterman, Christopher D. Pettia 
 
DuPont managers are experiencing a seller’s market as they wind down investments and make 
distributions. This Delaware-based organization has $30.8 billion in assets under management. 
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Lode Devlaminck stepped in to replace the former global equity managing director, who 
retired in January. Mr. Pettia reported no changes to the DuPont Private Markets team. Two 
new analysts will begin working with the team in August. 
 
DCM Private Equity Fund II has a total value of $119 million. Although this is a 2006 vintage 
year fund, underlying managers put the majority of the capital to work after the 2008 financial 
crisis. Unfortunately the internal rate of return (IRR) suffered slightly from the delay in 
investing the capital. Mr. Pettia reported a net IRR of 1.9 percent.  
 
On a positive note, the county pension system, which committed $5 million to DCM II in 
2006, only paid 65 percent of its commitment out of pocket. Another 32 percent was funded 
from capital DuPont received back from distributions and used to fund capital calls. 
 
DuPont committed 80 percent of this diversified fund to buyouts and special-situation 
managers. Twenty percent went to venture capital. Buyouts and venture capital have had the 
poorest performance due to current market conditions. These sectors should show stronger 
returns over time. Managers committed 80 percent of the capital within the United States.      
 
Shelf Drilling, one of the best-performing investments in the fund, reported a total return 
multiple of 3.1x but should exit at an even higher amount. Terra Firma III, a buyout fund, had 
a few companies that experienced challenges early in the investment process and performed 
poorly. Now reporting a return multiple of 0.6x, Terra Firma may get to a 1x return, said Mr. 
Pettia, who expects final liquidity of the fund in 2017-2018. 
 
Fund III, a 2011 fund, continues to do well. More than 60 percent of the investments in this 
young fund occurred in 2013-2014. As of December 2014, the fund has a 6.6 percent net IRR. 
Looking at industry averages, Mr. Pettia noted that 2006 vintage year funds typically report 
much lower returns.        
 
BlackRock 
Mitch King, Christopher Rock 
 
BlackRock also seeks to take advantage of the market as its funds reach maturity. BlackRock 
Private Equity Partners has $19.2 billion in commitments. The county made a $5 million 
commitment to the Q-BLK Fund II in 2004 but has paid in more due to the  recycling of 
capital. More than $3.6 million has been distributed back to the county. 
 
A 12-year program, the fund has moved into its maturity phase as managers look toward 
liquidating remaining investments possibly through secondary markets. Net IRR is up from 6.8 
percent in December 2013 to 7.9 percent in December 2014. BlackRock has distributed $1.2 
million back to the pension system since December 2013. The Net IRR for the county is 7.9 
percent versus 5.3 percent for the benchmark. 
 
Q-BLK II includes 51 funds, with a focus on North America. Managers tilted the fund toward 
some of the more inefficient areas of the market to identify overlooked opportunities. 
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Reviewing industry sectors, Mr. Rock noted that the fund concentrates on technology and 
health care. 
 
The county made a $10 million commitment to Q-BLK III, a 2007 vintage fund. Fund III 
shows a stronger performance than Fund II. Fund III, however, has an IRR of 9 percent versus 
the benchmark’s 8.3 percent as it hasn’t had as much time to outperform the public markets. 
This fund has a little more European exposure relative to Fund II. BlackRock has returned    
$2.3 million to the pension system during the last 12 months.   
 
New England Pension Consultants 
Rhett Humphreys 
 
June was a brutal month with negative numbers for stocks, bonds and global asset allocation 
(GAA). The “flash” report for the period ending June 30 showed a one-month performance of      
-1.7 percent. Total year-to-date performance was 2.4 percent. The international equity 
composite earned the highest return with 7.1 percent year to date. In emerging market equity, 
the benchmark outperformed Dimensional 2.9 percent versus 1.5 percent due to Dimensional’s 
investment style. However, NEPC reported no concerns about this manager. 
 
Bonds were down for the month and flat year to date. The total fixed income composite 
reported 0.5 percent year to date. Penn was up 2.7 percent year to date. In emerging fixed 
income, PIMCO underperformed with a return of -0.9 percent year to date against the 
benchmark’s 2.3 percent year to date. The firm remains on watch with since-inception 
numbers of 3.5 percent versus the benchmark’s 6.9 percent. Bridgewater’s all-weather 
portfolio was down -3.2 percent. Year-to-date returns are flat. Although the two hedge fund 
alpha pieces were down for the month, both have strong year-to-date returns of 13.8 percent 
and 17.1 percent, giving Bridgewater an overall year-to-date number of 3 percent. 
 
Reviewing international developments, Mr. Humphreys noted that Dimensional and Entrust 
have little exposure to Greece and PIMCO has none.  
 
NEPC also presented an organizational memo from Chartwell that provided details on a 
corporate structure modification. NEPC recommended no client action.  
 
An Investment Committee meeting will take place August 6.  
 

Administrative Report 
 
Retirements have slowed down a bit for July, said Mr. Peterson. Ms. Sulick was reappointed to 
the board, and Mr. Cuccia won re-election.   
 
The meeting ended at 1:11 p.m. The next meeting will take place August 14. 
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I hereby certify that, to the best of my knowledge, the foregoing minutes are accurate and 
complete.  
 
 
 
__________________________________                                                   _______________ 
Andrea M. Rhodes                                                                                                    Date             
Secretary to the Board  


