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Board of Trustees  
Minutes of September 12, 2014, 

Meeting 
 

 
 
Members Present:  John Hammond, Howard Brown, Karen Cook, Jay Cuccia, Alan Hyatt,     
Jay Middleton, Julie Mussog, John Peterson, M. Kathleen Sulick, Jim Thomas,                  
LeRoy Wilkison 
 
Members Excused:  Carlton Epps, Julie Mussog 
 
Members Absent:  Jennifer Gilbert-Duran  
  
Guests:  James G. Gereghty Jr., Brian Gilmore, Rhett Humphreys, Ryan M. Mason     
 
Recorder:  Laura C. Jackson, Audio Associates 
 

 
 
The meeting of the Board of Trustees of the Anne Arundel County Retirement and Pension 
System (Board) was called to order at 12:15 p.m. by Karen Cook.  
 
Minutes 
 
Mr. Cuccia  made a motion to approve the minutes of the August 8, 2014, board meeting.  
Mr. Hyatt seconded the motion, and the board approved the minutes.  
 

Investment Committee 
 
 Siguler Guff 
James G. Gereghty Jr., Ryan M. Mason 
 
Looking at funds in a more measured, targeted way has added value to Siguler Guff’s 
performance this year. This private equity firm has seven offices worldwide and manages more 
than $10 billion in client assets. The county pension system has invested $5 million in the 
firm’s Distressed Opportunities Fund III and $15 million in Fund IV.  
 
In 2013 alone, Fund III paid $1.1 billion in distributions, and managers are on a similar pace 
for 2014. This $2.4 billion fund, vintage year 2007, is about 95 percent called with a net return 
of 12 percent. Managers expect net returns of 13 percent to 14 percent overall.   
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Reviewing the funds in the portfolio, Mr. Gereghty reported five realized investments. 
Centerbridge is in its distribution phase, and managers expect another distribution in the third 
quarter. Strategic Value also has made distributions, and CQS will be a fully realized 
investment by the end of the third quarter. Fund III also includes separate accounts, 
secondaries and direct investments. Paradigm Spine and Standard Broadcasting II are two of 
the strong opportunities in the direct investment space.       
 
For the $1.3 billion Fund IV, Siguler Guff used a more targeted, niche-focused strategy as it 
sought out managers with specific themes and experience. This approach has worked as some 
managers are already returning funds. The 2010 vintage year fund is now about 80 percent 
called, and the firm has made regular distributions back to investors. Managers expect gross 
returns of about 16 percent to 17 percent. Net returns should trend toward 11 percent during 
the remainder of 2014.  
   
Reviewing a co-investment unique to Fund IV, Mr. Gereghty highlighted International 
Automotive, a company that generates stable cash flow by creating dashboards, door handles 
and other items for the cockpit of a car. Siguler Guff sold its entire piece of this investment 
within a year, which resulted in a multiple of 2.2x and an IRR of 116 percent.        
  
EIG Energy Funds 
Brian Gilmore 
 
With $16 billion in assets under management, EIG provides hybrid debt and structured equity 
investments to the global energy industry. The firm invests across the entire energy value 
chain: upstream, infrastructure, midstream, power, transportation and renewables. The pension 
system has invested $15 million in EIG’s Fund XV and $20 million in Fund XVI. EIG recently 
added a new member to the investment team in Washington, DC. 
 
Fund XV is a $4.1 billion fund with a final closing in spring 201l.. The firm has realized 1 of 
the 15 investments in this fund and remains on track to reach its target performance.             
Mr. Gilmore reported a net internal rate of return (IRR) of 14.6 percent. During the summer, 
the fund made distributions from investments in Chesapeake Utica and Blackbrush. Plains 
Offshore, a development in the Gulf of Mexico, should come on production in the next few 
months and yield significant cash flow. Most of the investments in this fund are within the 
United States, but investments in Brazil, Canada and South America give the firm an added 
advantage.   
 
Fund XVI, the newest fund, closed in November 2013. This $6 billion fund, which includes 
hybrid debt and equity investments, has had three investments to date with commitments 
totaling nearly $1 billion. Because this fund is still in its early stages, EIG will report returns 
after making more distributions.  
 
To give the board a closer look at the firm’s strategy, however, Mr. Gilmore highlighted two 
deals in Fund XVI. Fourpoint Energy, a $500 million investment that includes secured notes 
and pending warrants, closed in January. Notes were used to acquire and develop oil and gas 
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properties in the Anadarko and Permian Basins in Okalahoma and northern Texas. Prumo 
Logistica, a $500 million deal that closed October 2013, provides a control equity stake in the 
Port of Acu in Brazil. Under development since 2007, this site will be among the world’s 
largest port complexes and play a critical role in the development of Brazil’s oil, gas and iron 
ore industries. 
 
New England Pension Consultants 
Rhett Humphreys 
 
Emerging market equity and global asset allocation (GAA) played key roles in the county’s 
performance during the past eight months, said Mr. Humphreys. The “flash” report for the 
period ending August 31 showed financial composite returns of 6.7 percent year to date. 
Domestic equity added to performance with year-to-date returns of 7.1 percent. Nearly all the 
managers show good returns since inception. Westwood reported 6.8 percent compared to the 
benchmark’s since-inception numbers of 6.9 percent. 
 
International equity was up 2.2 percent year to date while emerging market equity showed 
returns of 11.2 percent for the same period. Emerging market equity manager Dimensional 
reported a performance of almost 21 percent during the last 12 months. Core fixed income is 
up 5.6 percent year to date. ING Fixed Income is slightly behind its since-inception numbers at 
5.1 percent year to date but that is no cause for alarm, said Mr. Humphreys. Hitting on all 
cylinders, Bridgewater reported 10.9 percent both for its All-Weather Portfolio and its Pure 
Alpha Portfolio year to date. The Pure Alpha Major Markets Portfolio was up 14.9 percent 
year to date.  
 
 In other news, Mr. Humphreys provided updated investment manager guidelines for 
Southeastern. Instead of 20 percent, Southeastern may now hold up to 30 percent of the 
portfolio in American Depository Receipts (ADRs), which are stocks or convertibles of 
foreign countries that are publicly traded in the United States.  
 
Mr. Cuccia made a motion to approve the updated investment manager guidelines for 
Southeastern. Mr. Middleton seconded the motion, and the board unanimously passed the 
motion.  
 
 

Administrative Report 
 
Mr. Peterson reported 14 retirements for September, an increase from 7 in September 2013. 
Staff members have scheduled retirement seminars all month for the different plans. Letters 
also have gone out regarding the upcoming election for the represented employees plan trustee.     
    
The meeting ended at 1:15 p.m. The next meeting will take place October 10, 2014. 
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I hereby certify that, to the best of my knowledge, the foregoing minutes are accurate and 
complete.  
 
 
 
_______________________________                                                            ___________ 
John Peterson                                                                                                   Date 
Acting Secretary to the Board  


